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SUB J : IAPANESE ECONOMIC RELATIONS WIH NORTH KOREA AND 
NORTH VIETNAM 

1. EMBASSY HAS CHECKED NEWS REPORTS TO EFFECT THAT JAPANESE 
FIRM (TOYO MENKA) AND FEDERATION OF ECONOMIC ORGANIZATIONS 
(KEIDANREN) ARE PREPARED FOR MAJOR EXPANSION OF THEIR ECO- 
NOMIC INVOLVEMENT WITH NORTH KOREA AND NORTH VIETNAM RE- 
SPECTIVELY. WHILE NOT DENYING CONTINUED INTEREST IN THESE 
COUNTRIES, RESPONSIBLE OFFICIALS OF ORGANIZATIONS CONCERNED 
TERMED REPORTS EXAGGERATIONS BY OVE R 7E AT ,OI IS PRESS. 

2. MANAGER OF TOYO MENKA TEXTILE MACHINERY EXPORT DEPART- 
MENT YOSHIDA DENIED PRESS STORY THAT FIRM HAD AGREED IN 
PRINCIPLE TO EXPORT $26 MILLION TEXTILE MILL TO NORTH 
KOREA AND INTENDED TO APPLY TO JAPAN EXIM BANK FOR FINANC- 
ING IN NEAR FUTURE. YOSHIDA SAID FIRM HAD BEEN APPROACHED 
BY JAPANESE REPRESENTATIVES OF NORTH KOREA IN GENERAL WAY. 
BUT HAD TAKEN NO SPECIFIC ACTION AND WAS EVEN UNCEHRTAIN 
AS TO SERIOUSNESS OF PROPOSAL. TOYO MENKA, HE CONCLUDED, 

IS STUDYING THE PROPOSAL BUT IS SKEPTICAL AS TO ITS FEAS- 
IBILITY. 
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3. ACCORDING TO KEIDANREN OFFICIAL KOIKI, KEIDANREN DIRE- 
TOR TETSUYA SENGA VISITED HANOI OCTOBER 2-9 TO DISCUSS 
POSSIBLE AREAS OF ECONOMIC COOPERATION, BUT NO AGREEMENTS 
WERE REACHED. HE SPECIFICALLY DENIED AT I .LEGATIONS IN PRESS 
THAT KEIDANREN WOULD HELP NORTH VIETNAM FORMULATE NEW 
FIVE-YEAR PLAN OR PROVIDE AID FOR CONSTRUCTION OF STEEL 
AND FERTILIZER PLANTS. KOIKI ACKNOWLEDGED THAT KEIDANREN 
RETAINS ACTIVE INTEREST N ECONOMIC TIES WITH NORTH VIETNAM, 
BUT SAID MAJOR PROBLEMS REMAN TO BE SOLVED BEFORE TRADE 
CAN EXPAND SIGNIFICANTLY. KOIKI CITED DIFFICULTY IN OBTAIN 
ING EXPORT FINANCING IN ABSENCE OF HARD INFORMATION ON 
STATE OF NORTH VIETNAMESE ECONOMY. 

HODGSON 
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